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UNION PACIFIC RAILROAD COMPANY 

PROPERTY DEPARTMENT 

T. 6. COl-.LINS, 
PITTOCK Bl-.OCK 

PORTL.ANO 5, OREGON MANAGER OF PROPERTIES 

D. J. CALLAHAN, 
GENEftA-l. 'I'J'}(. AN'C- RIGHT OF WAV AGU:N'l' April 8, 1952. 

r . 
,... ' t .. ·~ 

Mr. G. J. Ackerman, 
Executive Assistant, 

·Commission of Public Docks, 
Portland,Oregon. 

Dear Mr. Ackerman: 

In connection with servicing of cars at 
Terminal No. 4 and in an endeavor to improve the 
utilization of cars and service~ our Operating De­
partment proposes to install a car-cleaning track 
at Terminal No •. 4f together with water line and 
hydrants to serve it. 

I am attaching a print illustrating the 
proposed layout rrom which you wil~ note that a 
large part of the facilities will be located on 
property of the Dock Commission. 

Will you please advise if the Dock 
Commission ·is agreeable to the construction of 
this facility as proposed and, if so, type of 
easement or agreement that would be required. 

I shall appreciate your early consider­
ation and advice. 

Very truly yours, 

(Signed) D. J. Callahan 

COPY 

--- ___ ·,~·-----· 

Redacted 

/ 
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reference made a p~rt hereor~ togeth~~ with the ~ight of reason~ 

able ingre::~s and egress ov~r a~l roadttays, r9-ilroftd\~ays 1 traqk ... 

age 1 dock· spac~;J, a.nd 'the'· Comm1~alon IS p;t>opel:'ty contiguous to . 

said dent:I.a~d prem:t.aes. 

r.tiO }ilWE .1\ND IJ;IO ItOLD aaid pr<!lntises unto the Compapy 

for a term oommenoing on and including June 1$ 1953, and con~ 

tinuing to and including May'3l., 1983. 

1. It. :J.s. understood anct·agr~ed that ttte company 1a 

· ente;coipg into this agreement .'and will use Said premises under 

the terms. and conditions of this. ·agreement tor the purpose ot. 

constructing a plant thereon to ~oat·· approximately ~200 1 000.00 

to prooe~s pet~o1eum and petroleum product~ and to oonduot an 

oU paaltaging business theioeon; tn addi t:!.on to the oonattt~.1otion 
. . ' 

of said plant# additional apace is required on said property 

for storage of fin:lahed prodl.tota and ;t:'or the sto:t."age or liquid 

peti'olatun ptiodUcts 111 stov~ge tanks; as \<1~11 as su<:h. space aa · 

may be required for tbe installation ot: neoesaa:ey <:>ftioea. 

It is contemplated thau a.orosa tne dock sh1pment~ of petroleum 

and pei:lt'olE;Ulil prod-ucts ·will be required by the Company aa ~tell 

aa tne oonst~uction and installation or· one or more pipelines 

to convey liquid pl1oducts fvom stol?aga to sb:l.ps:tde and from 

shipside to sto;r;oage. tanlcs) ~ -· · . 
2. ~he Oommlss~on covenants and agrees to and with 

the company tnat the lease oovel:'o the pxaoperty move pavtioularly 

described on the map heretofore re:t:evred. to aa. ;BxMb1t 11 A". 

The Company covenants and. ag:t>eea to and with the Gom .. 

hl1Ss:tori that it w:l,ll pay· as r~ntal .. .t'o1• the said -premises the :f:ol­

lo\dngt 

· (a) ']lor tt:~a .land al:'f'!a leased heX'e:tn~. the sum of 
I ' • •, ·~ 

N:l.n$ hu~d:.:red dollal>s ($900.00} pal' yem:•, .. i'ozr ·bhe :t':trat 

five (~) yeavs. of this lease, payable :l:n advance in 
.... 

.I . 
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p~r. mo~~~~ ·wn:toh. sum :cep:L'G&ent.s ~n:r.e~ nundred--DoJ.lars 

($300.00) ·per y~~r pe·r· a~re~ and \'lhich is hereby aaoer­

tai~~d.~nd·~reed upon aa'being piz (6) per cent ~n the 

valuat.:ion of. said :P~·operty .of. Five thousand. dolJ.a.~s 

($5,ooo~OO) P'Jl" a~re. : Fo~ ~-a~h five: (5} _year period 

ther~·aftev,. the amount. br the r~ntal aha~ga _shall amount 
', • • ~ L ..,_..,.. ... ·"'-~·--...r-:""·'" • '·~·-;-----· 

. · .to at least fiVe (5). P,el' cent per annum .on the va:l;t,tjL_Of 

' 
. ... 

~~- . . ·-------:.....---··---- .. 
said. propel."'by. as tha satne. may 'be' 1':I.xed by. ··appraisal be .. 
-~- . ~~~-- .. .:..--~ ... _::- -- ..... 7":---.<t . __ ... ,..~ ._ ....... _:- ....... · .. 

I trf/L-.' •J !i .. 

. --~ .. · 
u t'\'leen the pwties to this le~aing agreement, such appra:tse-

.;:;,......_ ~--~-·:· ... -~ .... : ..... ·~-- '• _ ..... _,.. ... ~.-..- .... ~ ...... _ ' - ~: . .... _ --. . -- ·-.. . .~ ~ ~ .. ·-· ...... , .. 

ment to be agveed ~pon by t~e parties ~e;ceto, and in the 
"'"'-·-····: ............. ____ .. ·- ...... -~-·.·:"·~-~-.-,. ... <!-:-~ :~· ..... ·~'\p!;l ~ • • ~~' 

event of the:l~ .iriab:Llity. to agree..- 'linen the ~ara~- shall ~ 

~de ~i the person t-iho tnay at tha.t time ~e County-·-·- . 

... _Asses sol;'· to'!! ~~oi~(i~nty; <)i.~ioti;-and".inthe ;~~-~t- · --
.... ____ ;.,__ ___ ~ ... __ :.._ ___ ~- ... ---·-"""-·---~""~----- ·--_...__..,..----....-6--.., ·····-· 
of suoh Qount;y Ass(!ssor rei'us1ng OJ? nee;lecting to· make 

--- ·s'tiofi'.~i115~ai8-e;ient;~rbher·\;i;iDl1afi '&iva- 'a.:..rignt-of-·--· ·--- · 
.<- .• ··ao-tion~iri-:~6·~;-t~·i.'6 ~~~~~ ·th~ ... ~~~~nt ·~;·;~~h··~al~~tio~-· . 

d~·te~mii1~a·~ --··· ·Th·;r;~~~~2(~~;~·-;~-. ;jhi~'il- tha·-J.-e-a-a·~£;;fi,_o~ ... -· ... · 
;(-t.t=-

rental cha~ge.wil~ ~e made aha~l embrace all of the pro-.. . . . . - . . ., 

perty abo~e de;cribed~ ·rn n6 ~~ant, however, shall the· 

rental be 1ess-th~n the. $900~00 minimum t:i.gure heraina'Qove 

agrea-d upon • 

. (b) !n a.d(l:l.t:lon to: the foregoin~ ... and aa _part of the 

'oonsida~'ation ·of' ·tt\ia· lease, th~ Compa~ :t'u~thetl agrees to · 

p~ tb th~ dommtas~ori a~ ·a~d all t·lha.!'t'ag~ ~nd. dockage. . . 

Cll\;l.l:'geS asSEH!~'ed agai~$fr. al'ly. vassal 0:1? ve-ssels USing .the · 
' . . . 

slip. thette:Ln f'or :tile: p\l!!pose or rece:tv'ing or discha:t'ging 

·· cargo to or .f:vom the oil paolcag;l.ng plantJ -as 'qell' a~ any 

~nd al~ ~·other ~aJ:..i'~~:r:. ch~+,'g~l'} e.a mav' 'be' preeioribed, ~.n. the 
1 ' • . ' , ' ' •, ; 1 '· ' " • , , ~ t' , • • • • '· .' • ' 

Commis~ionr !OJ ·reg\t:t~ and pub.lished t~t'if:f.'s ·~pplicable !to 

::mch· ·~~~g~ .a.ri9, thQ movement. thel"eof •.. Th~. Oommissipn 

. ~ ·, . 
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ag:cees; however~ that aaid, ohai:'gSS .shail. not bain e~cesa 

or other like cha:;;oges ·assessed by oth~J? porta on the 

ColUmbia ltiV'el .... 

3. · The Company shall, at its O\'ln ex_pena~_, construct 

the O-il packae;:l.ne; plant hereinabove ref_e:;.--red to, 'l'~:l.th :t'~aaon­

able diapatob and may, i'rom.time to time~ oonstvucti auoh storage 

tanks and other fao:tlitie::f' on a aid <h~misEid premises as it. may ... 
. . 

dee~ necesaacy anc1 px-Qper·· The Company may al~os f:t>Oln tirae to 

time;· at ita O~Hl .ej,..,Pense~ make. 0!' oonSti.'Uct _sUOh .Othel• ·additions 
. . 

to or improvements in aud.about the leased premises and.ita ap• 

puvtenanoas1 whetshe;r> st~uctqva;l, or:J otnert'lise,· and :tnst~ll such 
. . . 

additional niaohine~y .. equipment and facil:!:t:J,ea thet'ein. as :tt . . . ' . . 

may conside~ p~oper ~nd ~dvisable in and about the usa and 

ope:r>ailion of ·said· oi:J, packaging plant and other p:r>ope:rty. :tt 

is unde!'atood and ~g,Tead that any struotural imp~ovementa and 

. additions and any equipment and ~ppu:rtenances added to the leased 

~rem:J.ses 1 oxt any pal't -~Mr!ilo:f, l•1h:I.ch shall be and become a pa:rt 

or the realty, shall become the p:r>operty or the Commission and 

shall not bv.~emoved at the termination. of this lea~e. Any tare~sl 

machine:ry and ~qu:tpment 1'1h:l.ch may hereafter be placed or insta11€.ld 

by ~he Company.in ~~ aQout the leased p:r>emiaes arid which can be 

:tteinoved \'1;l.thcut <Jamag;e. to the premises. or :t:ba apptirtenances, . . . . 

shall remain th~ p~Opel;'ty 0~ thQ· donwany and ma~·be remoVed 

by the Compaby- at the te:rmination of tf1is· le·a(').e, 

4~ The·partiea hereto I'ecognize that the completed -· oil packaging plant ·and app\ll'lienances covered by this lease wll.1 

bean. invaluable ~aaet to the.Oit~ of fortland. and to comme!'ce 

and :tnd~stZ"J in th:f.s: at>ea~ and al~o th~t epaoe for erection of 

.indus~:i;'ial _pl~nts :l.a. at a p:t>E!lilium, ·in the Po~~-- of 11ol'tland and. 

aul:'rouridi~ \tfofnity. Iu :J.a. fu:tithe~ ·the uud~rs.tanci:tilg of. the 
. . .. . 

pwtiea .that :i.fi is the pvesenu intention of thE{ company to oori-. . . 

struot a aid oil :packaging· plant and appul:'tenancea. · :Ln a substa!l• 

tial manner, and that.tqe estimated capital expendit~e will be 
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at~~;>ro~im&tely $2oo J ooo .oo .. · tn thi~ · ao~neat1on~~ the _companY, coverumts 

that it will construct said plant and ~ppu~tananoea.with all 

~e;sonabl.e.. di·spat6h" at~d. that the co~iated plant a~d apptJrtenane~s 
· wfi:t .ba. ~omptirai>l~- to a ~-tlr~ Pl~~t· -~nd app~1:1tenanoes ooatin~ ~~ ... 
pro~d.mately $.200 ~ ooo .• oo, ·prov:i.d~dt however,' tnat this. provision is . . . . . . -

.. not intended to deprive the. Oompany ot. any saving::~ :f.ri o .. onstruot:l.on 

c.o;;~ta and. othe·r~iis~ tlia.t it ma;Y' ef't~ot ao lbng as-· tbe plant and 
. . . . '~ . ·. . . . 

· appurtenance~· ·c;;r;~~ c~mst:t~u¢~ed by it aubat~ntia_lly a~ above. . . . . . . . . . •' . . 

· Said plant· ~nd appurten~ncies. will.b~ UQed to.· t~e. fullest ( . . . . : · .. _. . ... 
' . . . . . . 
·extent poasiblet _kee~ing said plant. an~·appu!'~enanQes. in· 

_;r ( full opel:'a~ion tC>r. the ft,lll tax;~ _ot 'bh~a- leaa.e ;~nsofaxt. ·aa aame 

) is re~sonabl'l pvaat:tcable~ .and in 1,1ny e'Tent 1 '-tM: ·aompany covenants · 
. . , . • • I • . 

! 
that it~ t>lill. process and handle at least a m:!.nimum or two thousand . - .. · \ . . , . ·. 

( 2, 000) . tons of petr<fl~um and. petrolet\m pro~uots. each year during 

the term of this lease. 

-, . 'rhe 'col)lm:Ls~ion re::Je~ves the option, any-bh~rig. contain~d 

hereii1 to tha .. oo~tra.t~y.-notw::i.th~;~t~nd:tug, to. o.ano~:i. ~b:la lease upqtr 

th:ti>t~r (SO) 'days • tiX':t.'bten ·notice to the Oompa;ny" sheuld the com­

pany fail in_good f_a!th. to. abide by the. genet<al expl"assions of 

5. In.the conduct of .ita bua;lness 1 tM Company· ~mall 

conform-to ~u the _la.~s. -of. tt.ie ·un:f.ted· &·bataa~· .:tile S~-~tt;e o:f ore ... 
. . . . . . ' 

gon and. the orditil;uicea ·and regUl,a:!iioqa· of· the Oity. 6£. ~ortland .. . . . . . . . 

relatiVe to· auoh business. · 

. 6 •. 'l]?ha'·· Gompa~- agrees;:.th~#:. h~: ·ai~ns. Nf:l.'i b~· ~i~~ed·: : 
on the ·buildfngs~ 'ra~ilities o:t1:propepty provided ~or. ~e1'ain 

_witl-\out _the ~arne being SUbject .to the p:t'lor wr:t;~t~n appl"oVal 

. of the commission.· .. 

. ~r. The company aovena.nts .and agr~ea .that .the cora;.. . : : '; ' . 

m1ss:i.o"r{m~:y·; ·at ·all :reasonable t:l.mes; thra1.1gh. ·its _agents· or 

servants~ ·go·. upcm the premiS~fl and t'M:L!:l.-!!ies demise,d herein 

i'o;i;o the' t;n.ll'poa~' of inspecting same.t provided,. hol~~ve~~, ~ha_t. •.. 

. -_ .. 5-

,. 
,. 

POOR ORIGINAL 
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aUQh inape~tfon ~h~lt be ar:Vqng~d. sO- Eta. to .. iriter:t:ere aa J,lttle 

.as possible With the· bu~:tnea~ ~t the. dompan~; 
· · 8 ~ . :tn the ·ava~t iiha demi~ed t)r~miaea s9a1l be 

: . ..· ' ' '. j. 
seized~ . aonfiso~ted Ql;' the evacuation the~eo:t required by 

any oivil. ~t~· milit~~;. atttbo~it~. ~;· ~h~· 'Qn~t~d States, o~ if 
. . ' ,'. 

such property shall· be s(dzed· 'by. a~ :rore:tr.;.n. poi'tel:'; br if 
the ·same· ehall..be. t~ken 1.\ndel'· the ·Pcm~:v. of eminent· domain, 

'bh:l,.a J.eaae and :all :rutul;'e righ·~s. and oblilgationa the:l;'eunder 

. aball ittnn~d:l.ately te~~in~te:.· '-:tt' .:l,tl;' SUQb:aaa~ 1 . the COmP~hY 
shall:hav.e ·pa:td:·any· .:t'e~ta;t. ... icir a~ ··pe~i'~d bey9hd ~h~: date· .. 

. I ' · • • ' • :· '' I '• •,' ' •, • •• '•' ' 

·o£ termination.; the Oommiasiot1 ag~ees: .i:lo pvotnptly.i"epay to 

the Oompan~i t~e amount o{ ·~ny s~~h· ~~ep.~id ~snta~. rt is . . . ' 

ftwth~r · ag!'eed~. h~wevev # that· .ilP.on th~. ·re-imt~~; ol the prop ... 
. . ·., . ,• . . ·:. ... . .. 

evtyto. thE;} Commission.iil ~aah'ie.oondiiJion,. the dompanY sha;ll . : ' . 
have thQ right at its option to r?ins~at~ the l~~ge-ror· a peviod 

of .time equal to the .. unaxpi1"~d t~rm or· the leMa at the time the . 

le.;tsect proJ:>e:tlty waa. se:izedl aoni':tsoated ... evaouat~d Ql'·taken by 

.. . ,': 

right of· emine~t doinain, · aub.j(}at to the ternm and ·conditions as } 

to rentnl Ol' other\d,.se her~in aontai~ed for S'l,iOh. bal,anoe of the 
. • .• , ', ,; I • '• '•' 

term; pxro·ttide.d tna'li :i.n the. event' o£' sw::u1. avacniation a~d the :t'e ... 

. turn ·af. the pt>erperty t~ the O~mmisa1on ;t~ usable· ccntdition \'d.th ... 

· :tn on~ (lJ ·:~rear ~:ft~1' th~ ·date ~f: ·such ·avaauat.:ton th:ts lease . 
. . · . . ' . . .. . 

sh~ll.~ :t,nnned'iat~i-y· upon the saici ·~~turn o:r .th.e pr~pe~ty, bo· re;.;. . . . . ' . . . . . . . . ' 

insta~ect'a~ abov~ p~ovidad, ' 

rt !a fur~~e:r undel;'fltqo.a ~n<i .. agxreecl that any sums re-. 

ce:tved from' any C()hf:J.~1ca-q:1.on awat•d. ~v .condGtnn~t19n award shall. 

be paid ·to.· the Comrrt:l.aai.on artd. to ~he_··.d~mpany in pt>oport.ion to 

the division 61' mia:!'d as .bet~teen the o~mer and lesaeet or :t.f 

. tne:re be no ;:~uoh a'l'la:od, tMn by mutual agr~~ment of tna parties. . . . ·. . ' . . . ' '· . . . . : . ,. . 
9 ~: The Oompan-y 'ag~ees;: ~a· a 'pa:t't of' the oonsidera• '. 

. . . . ·, . ,· . . . . 

tion oi' this lease.~ :!;hail it .~l:tll bear .. al1 'rllaintena.n:e~ and repair 

COStl] on all bUildings,,' aP,.eda,i · ~unmiya,.. I'Oadways, . spur. tracks~ 

ramps and· ~ther strL\ctui>es co~atrL\oted by. the C:ol$a.ny and t<ii.ll 

-6~ 
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.. ·io~ · Th.e· Company agreea 1 · from and af~e:r;i· the oool.l.panoy. 

by the Co~~~.'·uhder .. ~ilia' leaae; to indetttni;f'y ~nO. save; .ha:rmlesa 

the .cailUnis~·ion. · ag;;{i·~!'it · an:r ·and. all .1o.sa:. ~nd/or ~d.~mage. -~;hats~- . 
evet" wis:t.ng otit of:' the ·op~v'ation oi the oil packagin~ -plaat' 

a~d conn~c-ted w~th. or' reia;beci to the use and . oper~tion of the 

demised pre~iae·s, ~·lhether by appropriate :!.nsut•anoe OX' othe:rtoJise. 

It -is :reoogriized ~nd agJ?ee.d that -Gh.e · cortnnisai~t'l haa an inteX'est . . . . . . 

:tn the pz;e~~~viitio.ri and o~nl!ij1ued. ex:i.~tence of· an;r ~ubatant:tal 
str1.1ctures · er.ected by the corn~a~y: undev tl~e · te:t'mS of this lease . . .. .. . . 

Wh~ch beoo~~ :pfu...t·:~i. the-.i>~;m:l:ty;'·arid t-,hi~h bec_ome tb:~ ~rope:t'ty 
ot· the aomni:lssion upon. '.the ·expiration or.> oti'ler. termination oi' 

. . ' . ~. ~ 

the lease, ~nct·. th<:f (Jompaey cove'riants and ag~~es that it ~1i].l . . . . . . ' . . . . . . 

full-:; 1nsW:o~. all atX.uot~es_,-· 't'aoil:i.ties ·and eq,ui~ment constructed 

oxt· pla~ed. ~~~·said' premises. ~\l~ing. :t!.1e. t~rlli .{)f. th~!'l tease ·by 
. . . . 't,. ' . 

p;r;~oowc:tng .fil?'e:: a~d ·e~tend~d oove:raga insurance ·on the· same. 

:rn the ~vent. th~i; _-the· oil :pa_clcag_ing-p-1ant, ita· appurtenances_, 

o:t* any pol?"tion the~eor, shott~d be· at any· tfrne. dantaged or dea .. 

tl'oyect by t:t:t'e~. e.xpfoai9n~ tornado_, o:t'. a.ny .othet- ci:u:sualty1 the . . . . . 

compa~y sh~ll~ t~ the extent ·9f the ·:tn~urance proceed~ available, . . . . ~ . . 

''~:1. th due dil:li':;ence and witt+ r.eaaonable diapatci'l rebuild said 
·' ' 

.. · '""pl~n1;1 appui•tecian.oe{:l ot" port:ton thereof ao damaged ott, deatroye~ •. . . . ' ·. . . . . . 

!n the. <:lVe'nt that· the. in('.!uran,a$ proceeds a!'e not suffill:ten~t to 
' • I' • ' 

enable the co~pany to .rebuild and -reconstt'tlot said plant, appur ... 

tenances auq. tao:t:i.itle::i in ~ satistaotoli'y ·manner-, ov ·in ·bhe 

eve~t t~at · f,!;~V~r~entaJ. .re~bio.tiopa rende~ the veb~,i~d~ng· or 
reoonstr:uat~on 1rapr~oticab1~ o~ impossible_, the obligation. of 

the Company to rebuild and reconstruct shall be rendered nuga-

. tory and t(h_a · 1(3aae shail · fO:t'~h'l'lii:;h be ·deemed ·cano~ led,- atJ,d the· . · "· 

oo~any sha1:l.ol~al1 up_ t~~ pi:fem:i.aas· ·arid ·return them. 'to. the com ... 

mission in the sain~··Qonditt'on aa r~o·d;ed. . 

-r.-
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·· · il. ~_phe ··¢onip~ny ·agrees promptly tq pay. t;lhcin Ciue all 

taxe.s .thaif inay. he:r~~rrte:r: be ;t.ev;t~~ aga1n~t th~ l~aaed Pl:'ElmiafaS 

by v:L:t>t~e of :t.'i;s ocoupanoy du:t>lng the te:i.?m ot th~a leaije op any· 

extensions o~ :t>enewals the~eof.· 

12.: ·'i'he Compaey snall have· the :t>ight to· ·W:Je in co-mtaon 
' - . ' ' 

with the Oonll!lii:ls:ton and l'Ji th. other leaaeea the domm:ta.don • a ~~in 

lead ra11r'oad tr~cks at sa:l.d MurifQipal Tarmirlal No. 4 to pl"ovide 

t"ailroad se:rvic~ t·o · the . d'einised Pl:'em:Ls~a . and the e~iating road.. . 

t<tay~ servi~g s~~d T~~m1naJ. No." 4,. ·.:tnclttding "the :righti ·t~ ·pal'lt 

automobiles· and. other· .motor. vehioles at or ~dja¢a.nt to said 

terminal 1i' apace is available. I.t'i pa.t>k;tng said vehicles, the. 

Company ~hall .rtot block or o~strt,\ot_ any o{ said ·roadt-lays or 
,· · .. · 

any tneanB of: !tigress or egi'eas to d:i.i'f'erent portions of: the 
. : ' - . . 

said terminal so as t<J prevent the: co!'lmon use of: said road~·mys,. 

or pt'opeza. access to the 'dif;t:erenfp~rtions of_ the· aa.id terminal. 

13. . trhe. Company agrees to at. all tintcs keep aey 

struot~res ~reoted o~ said premises neat~ olean and in a sari1~ 

tary condition~ and l•i:tU prOmptly replace allY' glass o:tt 'ldndc.'Mil 

that ma¥ bec_OmS cracked. O:P ·l)roken, and~· e~COept ;t;'o;-.:> ;ea,sonable 
. ' •,. . . . . 

. -oreal:' and tea~ s 't'l:l,ll at aU timea preserve Said struotut'OS in 

good oonditio,n~· 
I' • \ 

:1.4 .: r;rhe Company .sha1l !~ave. the pv.ioxo. vig~t.. to one 
I . 

berth at th~ 1nne~ or ~astern end o~ $lip No.- 3.South Side fo~ 
I 

the purpose of d:!.scbarging petroleunt prood,uot~ front the. demised ' 

pretrlisea. a~d ·f?J:.>· reo~ivinm. pet'rol~um products :from ~hip side. 

The.· Oommis.a;Lon r~serves. the rights · hcmever ~ for itaeif and :L ta . ' . . 

other leaseas. to reason'ably use said berth in common ·~-11th the 

Company in a~nc11tcting and oer:i:'"ying on .its or their o~n busines~~ 
. . 

.Pl'OVided, howave:r.~ -that .. suah. rasarvad right to. use. the~ berthaga , __ 

·,1·~ .oommo~ ~h~ll ~ot uw_eas~naply. interte:t>e; 'i'7ith the c9nd).tct·. of. 
'. . . . . ' 

tha. Company's .. o;Jn tlusines.~ ~,.__ · · · 
. . - . - . ' . . ~ ~ . . : . . ' 

'. 
-8-
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, .. , Th~ Comm~ss1on rese;rt.vea_ t.lie option :o£ ftti'niahing 

alternAtive bevtll apaqe in looa;qiona oth~:t' th~U) av the 1nnel"- OX' 
- '. 

Eat~tern erid- of Sl:i.P, N'o.- 3, South _$ida~ s:ucil as eni!)lademen~ of 

beX'th:f.ne; doiphin~- o:r ·atMi' Elui tabl~ ax>range.tnents at the 1nner 

o_tt Ea!:$tei-n end of .Sl;l.p No. 31 . Not'th Side.- lJ!'Ov:tcied re;l.tnb\lt'Sement 

1~: mad~ to the Oomp~ny for any_ 'extva labol; -ooat~ and other ex~ 
. . . . . . . . . . . . 

penses to the GQmpany arising ouu of the exercise by the Com-. ' . 

miss :ton ot auoh op:liion1 - :tnoiud:i:~ 'bt\tr not l1tn1 ted ·to, the oost -
. . . . . . 

of relocati~m- 'bi" the· coniPEtfw' a-.pro~osed pipe linea; 
-- ::~ IJ:;-' ~s -:r.>~oog.ri;tg~d--b;y.) tne':.pl;u.:.t:l.,ea hereto thail. it .is . ··: ' .. 

the· ~ntent:lon ot _the' domiui~ai?n.i l·tithout obl!gating itself 

theref~r, to _ciont:ttiu~. t~e t'~e and- oper~:t:ton or Pial;' No. 5 J 
. . . . . 

Sl:l,p No. :3..-'-fo:r- the .. c1upat1on ot ·thb 1aaae1 and th(r-above 

option iS e~r~-sa1;. -i>e~~r~ed in: ~11a. evant the Oonrrni~sion finds-. . -

it neoessa~y, .for :r;reasons. beyond i~s oontrol o:r present ltnotq­

iedge~ .to. d:lsc.6ntintte ~M us¢ q-t Pie~ No. 5- at any time d~ring 
. ' I . . 

the te_rni of ·this_ lease • 

. · 15. rt .1s ·understood by ~he part1ea· hereto that if 

the presence· of. ~etroleum .. and. O:ttier: -petvol~um- products at or 

' upon the demised pr$~:t~e·~: ~e~~-~ta- in an increase :J,n tne- ;f.nsuranae 

. rata a: paid_ by th~ COJIUnisat~n on ftt.:i ¢:thett pl:'~pe~tiaa lo-cated at 
' • • • • 'r • • ~ •' ' • ' 

.or adjao.an~- t~. the demiS'cM .premises .. · tMn 'thE! Cou1pany q.ovenants 

-that as· .pavt of th$ consideration of' the lease, 1t.'u:tl1 promptl:y-
. . . . . ..·. . . . '. . 

reitnbu1.;se ·_ the- Oommission '£_o)j anY 'inorease in the premium· X' a tea 
. '· . . . . . . . . . . . . . 
on·i~su;roanoe·procurec:l by the Ciorq~:J.ssion dui"ing i;he term of the 

lease on .ita· other properties and ~eterrabl~ to the presence of 
. ....: ·: ' 

petroleum or p_etroleum products· upon_ tbe demis-ed prem1sea. 

16. Arry- disag;roeement or d_iapute arising under this 

- --l~al;!e or by l:'~ason-Qf -t;ne _fa;!1~e _of the pa~tiea ·t~-mutually . . . ·, . .. . . 

agre'e \'lhere;.-such 1fi th~ ob1:lgat1on ot ·th9 par·ties, -~~h:i.oh can .. 

not.he· re~'dily s~ttl~d by the i>~l't:J,es_, shall be cieteJ:>mined by-
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a:~.•oitl'at:tcin~. ·.upon the t·rl'itten.requ~$t or either J;.larby to 

b,ave . acy. matter .in_ diap\1te aett~edi by arbitpation~-· eaoh party .. 

shall i~ed;tat.eliV· ~eie~~ ah ru;>b:ttrator and s1.1ch avbitN~tov~J : 
~ • • • • • ' ..1 • ' • • • ' • • ' • • 

so ael,ect~.d: ab~li. to;J:'thwi.th seleot and' appoint a th:i:rd 'a:ttbi ... 

. tratot>; ~n.d ·th.e-dec;ttJ:lon 6f .su.oh arbitrators· shall ba binding .. . ' . . . .. . . . .. 
l,\pon the pavtiea • . 

l7. . Thlii! Oontp.apy agt>MS: to promptly pay fott aU 

u"tilitJT servi~e~. t,sed by .. it ~nd all. cost and e;Kpense of in-. -
stallat:J.on ot any ·ne.c.1esf!_ai>;v mains; lines and otqel' ~onve~anoes 

:tti. _i:lonnection therewith .. · 
.l8. This lease may be as~igned or sublet to a :ce":" 

spons:tble pwty'. b¥ i:l:le .doYnpany. : II'h~ dompacy .t. liot'l?V(\lr, eha.:i.l 

qontinue to. ·be reSpdi:lsib;te .fo~ all· of' the covenants and obJ,:I,-. . 

gat~ons· set· fo~tn in tnis lease. 

·19. ·In ~he eye~t that the tenancy of the Company 

bas b~en sat!sfaoto~~·to the commission at the e~irat~on of 

th:l.s lease~ ·and. the Commif!aion des:J,res to continue to rant said 

plant~ it .vdlJ. .give co~pan~ a pro;f'errenoe right'· to nae;ot1ate to 

X'eriew·· said ;!,ease~ · 

20.: .It· i~ .. f'uvthev_·~ip~es~;i.y understood arlc1 'as~eed by 

and between the parties hereto ·a.a follo~ra:~ 

(a): .No 'l'ia_:tvez> by said. donun±saion of any bl'eaoh of' 

any OQV'anan.t . Ol' prov:f.s;i.on ·Of this aciroaeme~t 'shall. be 

OOMtrtted to be ··a W~iVel' Of amr oilhe:t' bX .. EjaCh O.f the 

· same,_or ot a~ oth~~ covenant orr prov1s1on: 

. (b) T~ma and the punQtual .a~d exact ~erformance 

and:obserrvance by the.res~ective parti~s to this agree­

ment of·. their ·several covenants ana ae;l'eements he:l?ein 

cont~ined aPe .. of;' _the eas~nce. of this .agreement •. 

. . . . (a J.' .The _'lrar:l,oiis. ~igh.ta ·-~nd ·p~wers· ··and. r·elilad:tes 

.. of tha.comm1as~on containad'iti·thia "ag;eement shall be . . . ' . . ' .· . ·. '• . . ' •' . . 

OU)n\tJ,at:tvf.i~ and .no one- of' them· ahail. l'le e~tOlUaive Of'· . . . , 

·-10 ... 

.. 
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any other, or ·a:f any. right·. ov. pov-1er ·or ;coem~dy. al.lqwed 

; by lat·r. .. · . ,;_ : · 

.{df>~i'o~·; :the. puvpo·s~ ot tiot.;t,ce~· the coinnrlss:ton•a . . . . .. 

. address .. shall. be jo_70 ~. ·t~ •. Fr~nt _Avenue, .ro_t'tland, : 

. Q;t'egon,, and the Company I b address ahall be 654' East 
' • • ' ' • • • I ·.._ 

60th ~tl:'eet, ,r.'os. Apg~les 1~ .. Calitorn:ta; pvoy:tded,. how~ 
. . . . . ' . 

ev<;Jr,1 that :tf~:l.ther pal:'ty desi:ttes.tha.t. not:J.9es shall 
' f ' I • ' • . • ,• 

. ' 

·be addressed ~ther .uhan a~ he:ttein a~ecified, it shall 

by lik~ nC>ti·o·e :t:6 .ttiE"t otM3:' :pal;'~J, e.d\l'iae as t6 .the . . . . . •, . ., : .. 
· ·address. to .t1tiioh .~~Y ·t: .. rbul;'e' rioticias shall be.· aartt •.. 

(e) In tne event· · .. ot· .all aaaignment 'by t~e Oqmpany 

for: the' be~etit' o:f ':t.ts·· orad:!. tors ··Qr l;>y operation o:t'. 
. . . . . . . 

lau.;. ·Or! 11'. the: Ootnpapyt l:l :tnteresu. under. this le.asEf 

: Slla~l bS. l~Viad: Upon uri.dei\ . ~:X~·oi,t.;1.'ort Ot' aaized~ by 
·, . ' .· 

. ViJ?tue. of· a,ny. ~'lt>:l:b. of:.- any d_OUX'U. (l.Wllesq, the Cotrip.any 

·· shall ;lithin·· ten (10·): da;a S~cu~e th~ ralaa.'ae of such 

· levy .o~· seizure). ~~ .. _;r_:e, the o~~pa~ ·:r.s adjudidated .a: . 
banlcrupt~ o:tt.u•:·a·'Tl'ustee in ·nankvuptoy or a peceiver 

. is.· avJ)ointe.cl tci"f.'· the company-. b~ ~ny. COUl;'t:; othezr tbat:J, 

· in· a proceeding. for. reol'gan:t~ation~ . then· .:t~d . :t.n. any 

'ot S\1CU d~s~a.' the· -Comin1aaiq'tl may' at ;I;ta option, irnme­

. dia~~',_;· :anci ,~itli~~t'. ~otii~ t6 '~he ;~omp(uzy-_ .or to a~y 
assignee, t:t~<;~.n$:t"e:rea,. :vece:tve~, truste~· or> -any other : .. 

• I '• • • • ' ' ' • • ' • 

person·.~~ .Ilel:'~bn~~ ·f~rth~1ith · t~l'mlnat~ thia agreeme~t · 
. and ·im~a~i~tel;r t~k~ .. p~ss~ssi_on .·or 'sai~ ;fadlit1~!3~. 
· using. such i'oree .as "may 'be· n~·cesaa:i:Y .withotlV bGing · 

. . . . :~· . ·, . . . . . 

deemed;_~guti ty in. ·~ny manner .. or· trespass~ The. con1pany 

. e:;!:presG.ly \'taivea acy Mt:to~ of!- :i.Qtenti~n to . ao tel!l".:. 

in~t~ uhis agreem~~t 1 but upon the ocou~rence of.any,of 

the events in this paragraph. 'll1entione~~ ·~laiv'es serv:i.oe · 

of' :ariy:' ahd' evaxw, not:to.e or-. demand presoril>ed by any 

.-11-

. ~- ., ... 
·.·'. 
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iaw·of tne Stata Of Oregon1 and agrees tnat the oaour­
renae qf' a111 .of.· the. events :i.n th.is parag:!:'~fih, mentioned . . . . . 
aha.11 or its~lt' o~~urf:;it~~te a breaoh by the Compaey of 

the a~X'~emeni;. 

(:r) ' t:t' aw peyn\ents due' imde~ ~his a~•eemet'it~ or 
atw pavt the~eo:r 1 shall be arid. :remain. ul'l~ni:td. \'lhe~ the 

same ~hi11 b~oome duei or if th~: Oompany shall Violate 
' . . . . . 

' ' ' 

or defaulu in· any of the oovenanta and a~eemants · 

h~rein·~;nta~nad and. :ir 'suoh d~fauit (other than the: 

p~ent of X'e~tai) ~hall,aontin~e·tor a period of 'thirty 

(30) · da~~ aftel:': ~otice £rom· th~ domm:t,as:ton~ then the Com.;, 
. . ·. .' . . . . . . ·. . ' . . . . 

nlisaion may oanoel. this ae;z.eement and :r!e-ente;t:t aa'id 

premises anci: take.~v~;. said f'ac:tl:i.ty, bu~ ~otwithstand ... 
' 

ing auQh .r~-~ntry by. the~ Corarais:aion, the liability b£ 

the Oompaey for payments pro\l':tc1ed fo:v h.erein. shall not· 

be e~tingu1sh~d ~Or tne balance Of the term Of thla 

agreement~ . artd the Cior,;p~n~ o·avEmanta ·and asreea tci . make 

gbod t~ the Commission an~ defioienoy that may arise 

f.':vom a re~entr¥ and ~enegot:tation of: a like agreement 
tt1ith otbe:"tJ· p~_tt"~ty ox• part:t.ea at a lease:t>- sQheclule of 

. . ' .•. 

payman'b_s thi:m herein agreed to~ or· from its · i~abil:tty 

. to ~eou:lie a;w _aatisfacv~rY. pavt;r 'or pa1'tle:;t '1-J:{uh. t<~hom. 
. . .. . 

to execute aucll lil<:e ae;reeme.nt·a ~ The Cmnpan;r ahali pay 

' such deficiency, each month. 'aa' the amount th~reof 1~ 
aaoertained byo.the Qomm1asion, . 

, IN ~t'l'NtlSS mffiREoF, the pal.'t.les hal;' a to have hereunto 

set their handg and aaals ·the da1 and year first h~reinabove 

writtenj the Oommiaaion. exeoutingpu~suant to proper authority 
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--~- . ·~·to:.'" ... 

. ,• .r, •• 

•. 

of the· Oomm;J,sa:i~nel's o:f: The Oommisaioh. of: Pttbl:tc Dooka and ·the 
; . 

(1ompany e~eo1:it~tlt') pu:rauant to Pl'_oper <i:'O~?pOra.te authority~ . 

·:··. 

... 

. . 
O!~ OF P6~TLAND~ OREGON;. 
aoting.by and th~ough its·. 

T.i-Im CIO!JiMISSION OF· ;Pu.BtiO .. :OOCKS. · 
' ' • ~ I 

· ·· COl-irUSSIOlt. 

\· 

COMPANY; 

., 
:·.•: 

.. , 

·<l3-. 
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